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SUBJECT: TREATY OF FRIENDSHIP AND COOPERATION REVISED SPANISH 
DISTRIBUTION OF FY 77 MILITARY ASSISTANCE FUNDS 

1 . THE FAVORABLE OUTCOME FOR THE SPANISH AIRFORCE OF THE 
NEGOTIATIONS ON DESIGNED MILITARY ASSISTANCE UNDER THE TREATY 
RELATIVE 

TO THE MILITARY ASSISTANCE SPECIFICALLY DESIGNATED FOR THE SPANISH 
ARMY AND NAVY HAS RESULTED IN A REVISION BY THE SPANISH OF THE 
EARLIER PROJECTED DIVISION AMONG THE SPANISH SERVICES OF 
UNDERDESIGNATED FMS CREDITS AND GRANT AID. THAT EARLIER PROJECTION 
HAD BEEN 65 PERCENT AIRFIRCE, 25 PERCENT ARMY AND 10 NAVY. 

2. THE BREAKDOWN NOW WILL BE FOR THE FIRST FISCAL YEAR UNDER 
THE TREATY: 

(A) $120 MILLION CREDIT: ARMY $44 MILLION (36 2/3 PERCENT): 

AIR FORCE, $40 MILLION (33 1/3 PERCENT): NAVY 36 MILLION (30 
PERCENT. 

(B) $15 MILLION GRANT AID $5 MILLION TO EACH SERVICE. 

(C) $2 MILLION FOR TRAINING ARMY AND AIR FORCE EACH $750,000 
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(37.5 PERCENT): NAVY $500,000 (25 PERCENT). 
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3. THIS DISTRIBUTION IS ONLY PROVISION IT MAY HELP SOMEWHAT 

TO ASSUAGE THE CONCERN OF THOSE SENIOR OFFICERS IN THE 

SPANISH NAVY AND ARMY WHO HAVE COMPLAINED PRIVATELY THAT THE TREATY 

IS NOT ADVANTAGOUS TO THEIR SERVICES. 
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